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EXECUTIVE SUMMARY

In this report we analyze the external and internal economic drivers identified in our
first report. The external drivers show continued improvement in the economies of Texas, the
U.S. and Mexico. All three economies leading indices point to optimistic economic outlook in
the short run. The U.S. is forecasted to grow at around 2 percent in 2013 and 2.8 percent in
2014. Mexico’s economic outlook is 3.8 percent growth in 2013 and 3.5 percent in 2014.
Texas’s outlook is 4.3% in 2013 and 5.2 percent in 2014.

The two most important internal drivers, hospitality and tourism and real estate and
construction show signs of marked improvements. Both economic drivers are highly
sensitive to changes in economic conditions. Texas growing at a faster rate than the rest of
the country and Mexico economy expanding will affect positively the economy of South
Padre Island. Current data show that the real estate sector in Texas and South Padre Island
are returning to their natural levels. Average home sale prices are trending upward, Home
sales and dollar volume sales are increasing, while months inventory are decreasing indicating
a healthier real estate market.

In this report we used data from Corpus Christi Galveston and Texas as benchmarks to
evaluate South Padre Island economic performance. Our analysis shows that the island
outperforms the other Texas destinations during the summer peak months and during March and
April because of the spring-break vacation. During the off-peak months South Padre Island
underperforms the other destinations. The four performance indicators we use to measure the
island performance are expected to improve in the next two years. The expected change in the
four indicators will vary between 4 and 6 percent for the occupancy tax revenue, between 3 and 6
percent for Sales Tax revenue, and between 3 and 5 percent for bank deposits. Building permits

are expected to remain unchanged in 2013 and increase in 2014.



Introduction

In this report we evaluate the economic performance of the city of South Padre Island,
Texas for 2011." In our previous report we used 1994 as a base year to keep our analysis
comparatively consistent with previous reports. In this report we analyze South Padre Island’s
economic performance over a one year, five year, and ten year span. Our analysis pays special
attention to the two primary economic drivers identified in our previous reports, hospitality and
tourism, and real estate. We have also identified three external macroeconomic factors that
affect the economy of South Padre Island: the state of the economy in the U.S, in Texas, and in
Mexico. We selected representative indicators and indices for each of the three external factors:
U.S. Leading Economic Index (LEI), Texas Leading Index, Texas Value of the Dollar (TXVD),
Mexico’s Leading Economic Index. In addition, we selected the exchange rate between the
Mexican Peso and the dollar, and Maquila activity in the northern Mexican states of Tamaulipas
and Nuevo Leon. Our analysis is divided into two sections: The first section addresses the
external factors that affect South Padre Island’s economy. The second section evaluates the
economic performance of South Padre Island by analyzing four local indicators: Occupancy Tax,
Sales Tax, Bank Deposits, and Building Permits Valuation. In addition, we compare the Island’s
economic performance to that of other Gulf Coast tourist destination. The purpose of this
comparison is to benchmark and track economic performance and present meaningful results in
relation to other tourism destinations in Texas. The results are graphically represented for easy
inspections. We use the three LEIs to generate a weighted composite index. The weights are

based on the importance of each factor on the economy of South Padre Island.



Methodology and Data

Our analysis of factors that affect the economy of South Padre Island is similar to the
approach we took in previous reports. We analyzed a set of economic indicators that track South
Padre Island’s external economic drivers. We made few changes to the analysis of local
performance indicators, Occupancy Tax, Sales Tax, Bank Deposits, and Building Permits. First,
we changed the base year from 1994 to 2007. We decided to use 2007 as a base year because
local performance indicators from 2007 represent the last year of “natural” or “normal”
economic activity before the start of the Great Recession. We also added a one year, five year,
and ten year economic performance analysis. In addition, we introduced a local performance
comparative benchmark using other Gulf Coast tourist destinations performance. This
benchmarking tool will provide South Padre Island officials information on whether South Padre
Island is underperforming, outperforming or performing at the same level as other Gulf Coast
tourist destinations.

The identification of trends and our two year forecasts use time series data from the same
sources we used in past reports. We adjusted the data for seasonality, and then deflated it using
the Consumer Price Index (CPI, 2007=100). We selected 2007 as a base year for the all
indicators and indices. All indicator values provide the percentage change in economic activity
for each of the series selected relative to base year 2007. For instance, an index of 90 indicates a
10 percent decline in that economic activity (less than 100 is a decline), whereas an index value
of 110 shows a 10 percent increase of economic activity measured by the index (more than 100
is an increase).

Data for the external economic drivers was obtained from the Federal Reserve Bank of
Dallas, the Bureau of Labor Statistics and the Bureau of Economic Analysis, The Conference
Board, the U.S. Department of Commerce, Bureau of Economic Analysis, and www.city-

data.com, INEGI, Banco De Mexico. Local performance data was obtained from South Padre



Island Economic Development Corporation (Occupancy Tax, Sales Tax, Bank Deposits, and
Building Permits), Texas Department of Tourism, Texas A&M Real Estate Center, the National
Association of Realtors, and the Federal Reserve Bank of Dallas. The data is for the period
January 1994 to December 2011 / ' 20| 27

South Padre Island

Total Direct Visitor Spending

South Padre Island’s total direct visitor spending grew by 7.0 percent in 2011, which
represents an improvement of 1.9 percent over 2010. South Padre Island’s total direct visitor
spending grew for the third year in a row. Although the growth rate is comparable to the pre-
recession (2004, 2006) highest growth rates at 7 percent, it is below those of Corpus Christi,
Galveston, and Texas (9.4%, 9.5%, and 9.9% respectively). South Padre Island total direct
visitor spending for 2011 was $308.4 million. Total direct visitor spending has rebounded and is
at the pre-recession levels ($309.6 in 2006 and 315.4 in 2007). However, in terms of total direct
visitor spending growth rate, South Padre Island outperformed Corpus Christi four out of the last
nine years and underperformed the other five and outperformed Galveston three years and
underperformed the other six years. Figure 3 shows the change in total direct visitor spending

between 2003 and 2011.



Figure 1: Change in Total Direct Visitor Spending
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The Gulf Coast Tourism region total direct visitor spending performance moves in the
same direction as the state of Texas with the exception of 2003, 2008, and 2009 when South
Padre Island’s performance moved in opposite direction as the state. Corpus Christi and Texas
have surpassed their pre-recession levels by 5.8 percent and 3.1 percent respectively, while South
Padre Island and Galveston are still below their pre-recession levels by 2.2 percent and 2.9

percent respectively.
Total Direct Earning
South Padre Island has recovered nicely from the dramatic decline in direct earnings it

experienced in 2008 (16.3% drop compared to a 2.4% and 5.9% drops for Texas and Galveston
respectively). The Island’s total direct earning grew by 5 percent in 2010 and 7.2 percent in



2011. South Padre Island’s total direct earnings increased from $73.5 million in 2007 to $77.3
million in 2011, a 5.2 percent increase over its pre-recession highest level. Although compared
to Corpus Christi (8.2%) and Texas (6%), South Padre Island’s 2007-2011 percentage change in
total direct earnings are relatively lower, its recovery is much more remarkable given the sharp
decline it experienced in 2008. Since the recession, South Padre Island has outperformed Corpus
Christi, Galveston, and Texas. Figure 2 shows the change in total direct earning between 2003
and 2011.

Figure 2: Change in Total Direct Earning
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Annual Change in Employment

In 2008, hurricane Dolly had a severe impact on employment. The hurricane reduced the
level of employment by 20.2 percent from 4,083 jobs to 3,258. There was positive growth in
employment in 2009 (7.7%) and 2010 (2.8%) while employment declined in Texas by 1.8
percent in 2009 and 0.5 percent in 2010, and in other Gulf Coast destinations by 3.4 percent in

2009 and 2.8 percent in 2010. This decline was due to the economic recession.



Figure 3: Change in Employment
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A closer look at the employment data between South Padre [sland, Texas, and the other
Gulf Coast destinations shows that although the island seemed to fare better than the other
destinations in 2009 and 2010 in terms of change in employment levels, it was in actuality just
reeling back from the impact of the hurricane and Red Tide algae and far from recovered. The
growth in employment was mitigated by the recession. In 2008 employment level decreased by
825 jobs by 2011 526 jobs were recovered (252 in 2009, 99 in 2010 and 175 in 2011). Figure 3

shows the annual change in employment between 2003 and 2010.
Annual Change in Tax Receipts
South Padre Island’s tax receipts continue to recover from the impact of the 2008

hurricane. After declining by 19 percent, tax receipts increased by 3.7 percent in 2009 and 5

percent in 2010, and 7.1 percent in 2011. Compared to Texas and the Gulf Coast Tourism

-10 -



region, South Padre Island has experienced a higher growth rate in tax receipts. In 2009, tax
receipts decreased by 9 percent in Texas and by 11 percent in the Gulf Coast Tourism region. In
2010, both regions had positive growth in tax receipts with Texas experiencing growth of 5.6
percent and the Gulf Coast Tourism region experiencing growth of 2.2 percent. Figure 4 shows

the annual change in tax receipts between 2003 and 2010.

Figure 4: Annual Change in Tax Receipts
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After 2007, Texas and the Gulf Coast Tourism region seem to have experienced a one year lag
relative to SPI in terms of visitors spending, earning, and employment. The lag is due to the
effect of hurricane Dolly (2008) and the Red-tide algae that affected the southern Gulf Coast
(2009).
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Winter Texans

Although Winter Texans’ spending propensity is lower than conventional South Padre
Island visitors, they represent an important segment of South Padre Island visitors and the most
important off-season visitors. A study conducted by the University of Texas Pan-American
(2008) found that most Winter Texans come to the Valley for its climate. They report that the
typical Winter Texan spends about $10,000 during a typical stay in the Valley, which is around 4
months, and has been coming to the Valley for about 9 years. Fighty-three percent of Winter
Texans live in residences they own. Recreational Vehicles and mobile homes are the most

popular forms of residence for Valley Winter Texans .

Air Travel between Texas and Mexico

Air travel between Monterrey, Mexico, and Texas continues to experience faster growth
compared to travel from other Mexican destinations to Texas. The U.S. Department of
Transportation Bureau of Transportation statistics’ data for 2011 show that air travel from
Monterrey to Texas increased by 9.26% compared to 0.58% for Mexico City. This is important
to note due to the recent establishment of AeroMexico direct air service between Monterrey and
Brownsville-South Padre Island International Airport.

Figure 5 compares the change in air travel between Mexico City and Texas and Monterrey and
Texas between 2010 and 2011.

! Valley Markets & Research Center
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Figure 5 Change in Air Travel from Mexico City and Monterrey to Texas 2010-2011
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Transportation Statistics.

South Padre Island’s External Economic Drivers

STATE FACTORS

Texas Leading Economic Index

Texas Leading Index is the equivalent composite leading economic index for the state of

Texas. Its function is to shed light on the future of the state's economy. The index is a

composite of eight leading indicators that tend to signal economic changes before they happen.

They include the Texas value of the dollar, U.S. leading index, real oil price, well permits, initial
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claims for unemployment insurance, Texas stock index, help-wanted index and average weekly

hours worked in manufacturing.

Flgure 6: Texas Leadlng Econormc Index
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Source: Federal Reserve Bank of Dallas

Texas Leading Index in Figure 6 shows that Texas’ economy is trending upward. In
2011 Texas’ economic statistics are stronger that the rest of the U.S.

Figure 7: Texas Leading Index Components
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Texas Leading Index rose by 0.1 percent between June and August 2011. The index
indicates that change in the outlook for Texas’ economy. The unemployment rate in Texas
continues on its downward trend. It decreased from 8.2 percent in 2010 to 7.9 percent in 2011
and to 6.98 percent in the first ten months of 2012. October unemployment in Texas is at 6.6
percent. Texas added 229,949 jobs in 2011 and another 223,733 in 2012 (as of October). This

change in employment is equivalent to a 4 percent increase in the number of jobs since 2010.

Texas Manufacturing Outlook

The Federal Reserve Bank of Dallas conducts the monthly Texas Manufacturing Outlook
Survey (TMOS) to assess factory activity. Texas factory activity increased in 2012, according to
business executives responding to the Texas Manufacturing Outlook Survey. The production
index, a key measure of state manufacturing conditions, showed positive growth but at varying
rates with a peak in July (15.5) and relatively flat in November (1.7), indicating output barely
increased from October.

Most other measures of current manufacturing activity also suggested growth in 2012, although
new orders declined towards the end of 2012. The capacity utilization index increased from most
of the year, with an index of 11.4 in October up from 9.3 for September. November’s capacity
utilization index decreased by more than ten points, coming in at -1.3, indicating utilization rates
were little changed from October. The new orders index and shipments index increased
modestly in 2012 with both index being relatively unchanged in November suggesting that

demand was unchanged from October.

Trade data shows that Texas exports increased by 21.3 percent from $207 billion in 2010
to $251 billion in 2011. Exports to Texas’ top 25 trading partners increased by 20.6 percent.
Mexico remains Texas biggest trading partner with 34.8% of total exports going and 20.3 percent
in export growth followed by Canada at 8.8 percent and 17.9 percent in export growth, China at
4.4 percent with 6.4 percent growth, and Brazil at 4 percent and 40.5 percent growth.
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Figure 8: Texas Manufacturing
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Texas Value of the Dollar

The Texas Value of the Dollar (TXVD) is an effective exchange rate index that assigns a
fixed weight based on the size of each country’s exports history with Texas. The TXVD index
includes data from 48 countries with Mexico (Texas’ largest trading partner) assigned 35.9
percent of the index’s weight. Changes in the value of the Mexican peso affect the TXVD more
than changes in the currencies of any other trading partners.

The TXVD is inversely related to the Texas Leading Index. An increase (decrease) in the
value of the index indicates that Texas exports are more expensive (less expensive) and results in

a decrease (increase) in the volume of Texas exports. The TXVD is the Texas equivalent of the

U.S. Trade-Weighted Value of the Dollar (TWVD).
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Figure 9: Texas Value of Dollar
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The TXVD has experienced 29 months of continuous decline (March 2009 to August
2011). TXVD appreciated in the last three months of 2011. Figure 9 shows historical data of
Texas Value of the Dollar. A decline in the TXVD makes Texas’ exports and destinations
attractive to international importers and visitors. The depreciation of the dollar relative to the
combined value of the currencies of Texas’ trading partners should have a positive impact on the
economy of Texas and benefit South Padre Island because the purchasing power of these

currencies in the U.S. increases.

NATIONAL FACTORS

U.S. Leading Economic Index

The Conference Board U.S. Leading Index (LEI) is a widely tracked composite index of ten

key leading economic indicators that usually change direction before the economy does.

=17 =




Economic analysts track changes in the direction and duration of the index to forecast economic
change. For example, if the index declines for three consecutive months, the change in the index
signals that a recession is about to begin. The economic indicators included in the computation

of the leading economic index are:

— Average weekly hours of production workers in manufacturing

— Average weekly initial claims for state unemployment insurance (inverted)
— Manufacturers’ new orders for consumer goods/materials (constant dollar)
— Vendor performance-slower deliveries diffusion index

— Contracts and orders for plants and equipment

— New private housing authorized by local building permits

— Yield curve

— Stock prices, common 500 stocks

— Money supply M2

— Index of consumer expectations

The conference board forecasted 2.1 percent GDP growth for the U.S. economy for 2012, 1.8
percent for 2013, and 2.4 percent for 2014. Real GDP grew by 2.37 percent in 2010, 2 percent in
2011, and by 2 percent for the first three quarters of 2012.

The conference Board Consumer Confidence Index increased in November and is now at its
highest level since Feb. 2008. November’s small improvement is the result of optimistic
expectations, in spite of the fact that consumers' assessment of current conditions have not
changed. Over the past few months, consumers have grown increasingly more optimistic about
the expected state of the job market. Consumers continue to be optimistic about the short-term

outlook.
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Figure 10: U.S. Leading Economic Index
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MEXICAN FACTORS

The Conference Board also provides a leading index for Mexico. The index is the
equivalent of the U.S. leading index and tracks economic changes in Mexico. A second set of
indicators are the Nuevo Leon and Tamaulipas Employment and Work Hours which serve as
indicators of economic activity on the immediate U.S.-Mexico border area. The fourth factor
that impacts international tourism is the exchange rate. Appreciation of the dollar relative to the
peso makes American goods and services relatively more expensive. Conversely, a depreciation
of the dollar vis-a-vis the peso is equivalent to a price decrease, making visits to South Padre
Island and properties more affordable and attracts more Mexican tourists and investors, and

increases tourism spending and demand for real estate services on South Padre Island.
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Mexico Leading Economic Index

After gains of 0.8 percent in March and 0.7 percent in April, the Conference Board LLEI
for Mexico decreased by 0.4 percent in May. The decrease more than offset gains in industrial
production and was mostly due to net insufficient inventories, oil prices, and stock prices. The
six-month (November 2010 through May 2011) change in the leading economic index stands at
an annualized rate of 3.8 percent down from 6.2 percent for the previous six months. Moreover,
the weaknesses among the leading indicators have become somewhat more widespread than the

strengths in recent months.

The Conference Board LEI for Mexico declined slightly in August after increasing sharply in
July. Rising oil prices and the appreciation of real exchange rate were offset by large drop in net
insufficient inventories, and stock prices. With the decline in August, the leading economic index
contracted 0.3 percent during the past six months mitigating the increase experienced the

previous six months (1.8 percent).

According to the Conference Board the CEI for Mexico, a measure of current economic activity,
increased again in August with all three components advancing. Between February and August
2012, the coincident economic index grew by 2.1 percent (about a 4.3 percent annual rate), about
the same rate of increase as in the previous six months. Meanwhile, real GDP increased at a 3.5
percent annual rate in the second quarter of 2012, down from 4.9 percent (annual rate) in the first

quarter.
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Figure 11: Mexico Leading Economic Index
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South Padre Island and Mexico

Tourism and business cycles are highly correlated and move in the same direction. The
tourism and hospitality sectors tend to expand when the economy is expanding and contract
when the economy is contracting. Tourism numbers continue to improve both at the state level
and for South Padre Island mirroring the improving economy.

Mexico’s plays a significant role in the regional economy because of its proximity and
ties with the region. Mexico contributes the largest share of international visitors to South Padre
Island. Mexican nationals also represent a significant portion of property owners and investors
in South Padre Island because of the island’s investment stability, both in terms of property value
and the historical stability of U.S. dollar relative to the Mexican peso (see Figure 11), and over

the last few years because of personal safety and security.
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Exchange Rates Mexican Peso to Dollar

Although, the peso to dollar exchange rate is still below 2008 levels, it continues to
appreciate vis-a-vis the dollar. The peso/dollar exchange rate averaged 13.51 in 2009, 12.63 in
2010, and 12.42 pesos per dollar in 2011. The peso has appreciated 12 percent against the dollar
since 2009. It is also highly correlated with bank deposits, which we discuss in the South Padre
Island — Internal Factors section below.

A thriving Mexican economy has beneficial spillovers on the economies of U.S. border
cities in general and South Padre Island in particular, especially the tourism and hospitality

cluster.

Figure 12: Exchange Rates Mexican Peso to Dollar
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Nuevo-Leon, Tamaulipas Manufacturing Employment
Magquiladoras are Mexico’s leading source of foreign exchange and have a prominent role

in the economies of border communities. The maquiladora industry has been a catalyst for

growth of Mexican border economies especially after the signing of the North American Free
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Trade Agreement (NAFTA). The growth of the maquiladora industry has strengthened Mexico
and Texas trade relations. Currently one-third of Texas’ exports are with Mexico. A change in
magquiladora employment is an important indicator when evaluating the economy of south Texas
and Texas in general. Improving employment in the maquiladora has positive externalities on the
economies of Texas border cities.

We selected the northern Mexican states of Nuevo Leon and Tamaulipas because of their
immediate proximity and the strong economic and cultural linkages to our area. Figures 14 and
15 show the level of manufacturing employment and work hours in Nuevo Leon and
Tamaulipas. Manufacturing employment has declined in both states between 2007 and 2010, but
the decline has dampened down to 2.6 percent in 2010 from 7.7 percent the previous year in
Nuevo Leon and from 14.9 percent in 2009 to 2.2 percent in 2010 in Tamaulipas. Work hours in

manufacturing have increased since 2010 by 14.6 percent in Tamaulipas and 21.4 percent in

Nuevo Leon.

Figure 13: Nuevo Leon-Tamaulipas Manufacturing Employment
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Figure 14: Nuevo Leon-Tamaulipas Manufacturing Employment
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COMPOSITE LEADING ECONOMIC INDEX

The composite index computes the weighted combined effect of the three economies that
affect South Padre Island. Although all three economies are recovering at different rates, the

economy of the City of South Padre Island will recover and expand at a rate closer to that of
Texas.
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Figure 15: Composite Leading Economic Index
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Texas’ Leading Economic Index influences the shape of the composite leading economic
index. We expect the economy of South Padre Island to continue to grow at a moderate rate in

2013 and 2014.

South Padre Island - Internal Factors

In this section, we use historical data (1995 to present) to identify trends and to forecast
economic changes for the next two years. We also included comparative data and figures from
Corpus Christi and Galveston as a benchmark against which to contrast South Padre Island’s
performance.

Figure 17 shows that when data is normalized to remove the impact of the size of each
economy, South Padre Island outperforms both Corpus Christi and Galveston during peak

months and underperforms them during off-peak months. The figure shows the high variance in
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visitors to South Padre Island. The island has both the lowest level of activity (January) and the
highest (July).
Figure 16: Visitors Activity in Corpus Christi- Galveston-South Padre Island
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Figure2 18 and 19 show the 1 year and 5 year change in total direct visitors’ spending. The one
year change shows that South Padre Island’s visitor spending grew at a slower rate than the other
destinations. The 5 year change shows a more dramatice change with the island experiencing a
0.28 percent change compared to 3.56 percent for Texas, 3.03 percent for Corpus Christi and
1.44 percent for Galveston. The sharp difference is due mostly to the impact of hurricane Dolly.
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Figure 17: Total Direct Travel Spending 1 Year and 5 Year Change
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Figure 19 shows visitors’ spending change over a 10 year period. The sharp drop in the data for

the island (hurricane Dolly and recession) preceded drops for the other regions (recession).

Figure 18: Total Direct Travel Spending 10 Year Change
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HOTEL/MOTEL OCCUPANCY TAX

In previous reports we introduced a measure of real occupancy tax, which deflates the
occupancy tax revenue. Real values provide more accurate measures of improvement in
“purchasing power”, in this case in real occupancy tax growth. Between 1995 and 2007, the
occupancy tax index shows that hotel and motel occupancy annualized real growth rate was 2.1
percent. In 2008 the occupancy tax index decreased by 17.68 percent following hurricane Dolly
and started to recover in 2009 in spite of the severe recession. In 2009 occupancy tax revenue
increased by 6.42 percent, 12.62 percent in 2010, and 6.06 percent in 2011. The index in this
report uses 2007 as the base year. The index values for 2007 to 2012 are 100, 82, 88, 99, 105 and
108 respectively. The difference between the index value for the base year and that of any other
year measure the percentage change in that index. For example, the occupancy tax revenue index
for 2011 (105) indicates a 5 percent improvement in the nominal occupation tax revenue. The
inflation-adjusted index for the same year was 96. This indicates that although nominal values
have surpassed the pre-recession levels the purchasing power of that revenue is 4 percent below

the purchasing power of the revenue of 2007.
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Figure 19: Annual Occupancy Tax Revenue
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Forecast: Data from leading economic indices and other leading indicators suggest optimistic
outlook in near future. South Padre Island has experienced slightly faster growth in total

. . inc
earnings, employment, and tax receipts than Texas. We expect occupancy tax to by about 4

percent in 2013 and around 6 percent in 2014.
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Figure 20: Monthly Occupancy Tax Inde
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Figure 21: Annual Occupancy Tax Index
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SALES TAX

Between 1995 and 2007, the average growth rate was 4.42 percent. Between 2007 and

2008, sales taxes (adjusted for inflation) were relatively flat. While Texas sales tax revenue

increased in 2009 by 2.18 percent they decreased in 2010 by 6.19 percent. Texas sales tax

revenue recovered sufficiently to more than offset the losses from the previous year while in

South Padre Island the effects on sales tax revenue from the recession and the slow recovery

have lingeri

a little longer. However, recent data shows that sales tax revenues for 2012 will

surpass those of 2009.

Figure 22: Annual Sales Tax Revenue
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Forecast: We expect sales taxes to increase by about 3 percent in 2012, around 6 percent in

2013, and little over 3 percent in 2014.
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Figure 23: Monthly Sales Tax Index
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Figure 24: Annual Sales Tax Index
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BANK DEPOSIT INDEX

Bank deposits experienced a fast growth period between 1994 and 2008, doubling every
7 years. The average annual growth rate during that period was more than 10 percent. The
period between 2008 and 2011 has been a period of very slow growth with deposit declining in
2010. Bank deposits are positively correlated with hotel/motel occupancy tax and sales tax. The
2010 decline in bank deposits is not as pronounced as the decline in sales for the same year. A
quick analysis of exchange rates between the Mexican peso and the U.S. dollar shows that the
two variables are correlated. Bank deposits tend to increase sharply increases when the Mexican
peso dépreciation vis-a-vis the U.S. dollar is large (2000-2003, 2007-2009), and deposits
moderately increase when the peso depreciation is small (1994-1999). Appreciations of the peso
relative to the dollar coincided with declines in bank deposits (1999-2000, 2003-2005, and 2009-
2010)

Figure 25: Annual Bank Deposits
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Forecast: We expect bank deposits to resume their upward trend but at moderate pace as the
economy continue to strengthen. We expect bank deposits to increase by 3 percent in 2013, and
5 percent in 2014. The increase in 2013 and 2014 will be mostly due to sales and occupancy

revenue as the value of the Mexican peso continues to improve relative to the dollar.

Figure 26: Monthly Bank Deposits Index
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Figure 27: Annual Bank Deposits Index
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REAL ESTATE IN TEXAS

Home sales for the first half of 2011 (February to June 2011) were below the sales of
homes for the same months the previous year, but from July 2011 home sales have surpassed
sales from the previous year. In 2012 real estate sales continues to show marked improvement
over 2010 and 2011. Sales, dollar volume, and average prices have increased while Real-Estate

Month-Inventory has decreased for 15 consecutive months.
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Figure 28: Texas Real Estate
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REAL ESTATE IN SOUTH PADRE ISLAND

The current statistics from the real estate sector in South Padre Island reflect healthy
sector. According to data from the Real Estate Center at Texas A&M University, monthly home
sales in South Padre Island in 2011 have exceeded sales for the same months in 2010 only four
months out of twelve, in April and May, and in November and December, the positive news is
that starting in November home sales continued to increased into 2012. Figure 29 shows that
average price of home sales were lower in 2011 than in 2010 but have turned in April 2012.
2011 also experienced lower dollar volume sales, but that trend changed in 2012, with the

exception of March because of fewer sales and lower average prices. While home sales, average
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prices, and dollar volume of home sales have been low in 2011, months inventory have been
declining which signals a pickup in real estate sector. The months inventory data shows the
downward trend in the statistic that started in June of 2011 continued until October of 2012 (the
last data month available). The real estate market in South Padre Island will continue to show
improvement with home sales, dollar volume, and average prices all going up. Months inventory

will show modest improvement before leveling off as it is close to its natural rate.

Figure 29: South Padre Island Real Estate
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BUILDING PERMITS INDEX

The building permits index is a leading indicator that reflects consumer confidence. Building
permits index foretells changes in economic conditions months before the change happens.
Figure 31 shows a flat pattern for building permits from 1995 to 2001. After 2001
building permits showed more variability with very pronounced periodic peaks. The changes
shown in figure 31 suggest a structural shift in real estate sector. While the early periods were
flat suggesting small real estate projects, later periods especially periods with steep peaks,
suggest very large construction and real estate projects. These periods of high peaks have been
fairly clustered together, second half of 2006, first half of 2008, and second half of 2010.
Developers and investors undertaking such projects signals increased optimism about the

economy of South Padre Island.

Figure 30: Annual Building Permits
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Figure 30 shows a seesaw building permits pattern. Large projects are undertaken which

lead to a short term increase in supply of real estate on the island which is seen the following
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periods as a decrease in building permits, then followed by another sharp increase in building

permits.

Forecast: Building permits index shows a pronounced seesaw pattern especially over the last 6
years. We expect the building permits index to decrease in 2012 and 2013, and to increase in
2014.

Figure 31: Monthly Building Permits Index
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Flgure 32: Annual Bu11d1ng Permits Index
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Conclusions

The current economic outlook for the U.S. is modest economic growth at around 2
percent in 2013 and slightly below 3 percent in 2014. Texas economy is forecasted to grow at
4.3 percent in 2013 and 5.2 percent in 2014. Mexico is forecasted to grow at 3.8 percent in 2013
and 3.5 percent in 2014.

Although the U.S., Mexico, and Texas are expected to grow modestly and at varying rate,
their growth will stimulate South Padre Island’s economic growth. Texas’s economy being the
largest external factor affecting South Padre Island’s economy is expected to grow faster than the
other two economies means that the island’s growth will mirror that of Texas.

Texas and South Padre Island real estate data show that home sales, prices, months
inventory are approaching their pre-crisis levels. Usually increasing building permits signal
optimistic expectations about the economy, the relatively low level of building permits for 2011

and 2012 in South Padre Island does not signal a pessimistic outlook due to the fact that
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construction projects at the Island now follow a seesaw pattern. The 197 percent increase in
South Padre Island’s building permits index between 2009 and 2010 suggests optimism about the

economy.
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Economic Impact of South Padre Island

Area (sq- miles) Employment = Population Jobs/sq-mile ‘ Jobs/100 people '

Cameron County 906 152,166 392,736 168 39
Brownsville 80.4 49,695 175,023 618 28
South Padre Island 1.81 3,373 2,816 1,864 120

Source: U.S. Census, Bureau of Labor Statistics, IMPLAN

e The City of South Padre Island, Texas, is one of Texas’ premiere tourist destinations with

over one million visitors annually.

e South Padre Island is one of Cameron County’s most important assets and one of the most
important economic drivers in one of the poorest MSAs in the U.S.

e South Padre Island is a source of employment for greater Cameron County and a source of
external dollars to the county.

e The benefits to surrounding communities and Cameron County from South Padre Island
dwarves the benefits from the Island to itself. These benefits to surrounding communities
are in the form of jobs, employee compensation, sales taxes, and property taxes.

e South Padre Island (SPI), with 0.7% of the county’s population and 0.2% of the county’s
land area contributes almost 5% to the county’s Gross Product.

o SPI contributes almost 6 times as much to the economy of the county per person
than the rest of the county.

o SPI contributes almost 20 times as much to the economy of the county per square
mile than the rest of the county.

e Not all dollars are created equal: SPI economic contribution is generated mostly by basic
industries

o Basic industries are exporting industries that inject external dollars (e.g.
Hospitality and Tourism) into local economies. Basic industries are considered
drivers of economic growth and development by injecting new money into the

economy instead of re-circulating existing local dollars.

S ——
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e SPI contributes 3.05% to Brownsville’s total employment. This is equivalent to a reduction
in unemployment by 2.72% from 14.98% to 12.2%.

e SPI contributes 3.01% to Cameron County’s total employment. This is equivalent to a

reduction in unemployment by 2.61% from 14.4% to 11.8%.

e Almost all the jobs in SPI are filled by resident of surrounding communities.

Brownsville Employment Port Isabel - Laguna Vista Employment

t&r’_“

B Unemployed,
5389,

Uncmployzd,_.-/
I82.(81%)

“ Employment except SP] Related  © Employwment SPI Related  © Usnsmgployed

* Emplovmmt except SPT Relasted » Employment SP! Belated » Unemployed

Los Fresnos Employment Cameron County Employment

Employment
5P Related, Unemployed,

o

Employment 4323 B 19171,
SPi Related. — e Gk '
(32.4924) : £9,(8.1%)

wEmploymmnt exeept SPI Related @ Employment SP1 Relsted = Unemployad
® Employient excespt SP1 Related ® Employment SP1 Related & Unsmployed

Source: U.S. Census, Bureau of Labor Statistics, Texas Office of the Governor: Economic Development & Tourism, IMPLAN

Some Socio-Economic Information

Median Family Mean Family All Families Below

Unemployment Rate
Income Income Poverty Level ploy :

UsS $61,455 $81,375 11.70% 8.14%
Texas $58,142 $78,037 13% 6.99%
Cameron County $33,770 $47,951 /[ 30% \ (10.80%
Brownsville $31,760 $43,760 \32.60%/ \11.16%
South Padre Island $83,986 $119,664 2.10% 0.00%

Source: U.S. Census, Bureau of Labor Statistics

Prepared by AEC
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e South Padre Island economic activity accounts for 4.78% of Cameron County’s regional
product.

e [ts land area is 0.2% of Cameron County’s land area (1.81 and 906 square miles
respectively).

e [ts population accounts for 0.7% of Cameron County’s population.

South Padre Island Contribution in 2011:

Economic Activity

e More than $370 million directly to the Cameron County’s economy.

e Approximately $266 million to Brownsville, Port Isabel/Laguna Vista, and Los Fresnos.

Employment

South Padre Island generates a significant number of jobs for smaller communities within Cameron
County. The employment impact on these communities is determined by the size and proximity to South
Padre Island. For example, in Port Isabel — Laguna Vista 36% of all employment can be attributed to
South Padre Island (76% directly and 24% via indirect and induced impacts). In Los Fresnos 32% of all
jobs are related to South Padre Island’s economy.

Jobs by City

Prepared by AEC
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e Approximately 4,323 full-time-equivalent jobs in Brownsville.

e Approximately 1,832 full-time-equivalent jobs in Brownsville.

e Economic activity in South Padre Island generates approximately 4,780 full-time-
equivalent jobs.

e 3,373 jobs located in South Padre Island.

e 4,343 in Cameron County.

e 1,832 in Brownsville.

e 1,154 in Port Isabel-Laguna Vista.

e 682 in Los Fresnos .

e Hospitality and Tourism related occupations account for 42.5 percent of all jobs.

e Real Estate and construction account for 25.3 percent.

Payroll Contribution in 2011

e Direct payroll was approximately $59 million with an additional $45 million in indirect
and induced payments.

e Direct Payroll to employees residing in Brownsville, Port Isabel, and Los Fresnos totaled
approximately $50 million.

e Brownsville, direct payroll of approximately $25 million generated another $12 million
of indirect and induced personal income impacts, for total personal income impacts of
approximately $37 million.

e Port Isabel/Laguna Vista, direct payroll of approximately $16 million generated more
than $7 million of indirect and induced personal income, for total personal income
impacts of $23 million.

e Los Fresnos, direct payroll of more than $9 million generated more than $4 million of
indirect and induced personal income, for total personal income impacts of approximately
$14 million.

BPBEeeeeee———-=-—-xgu===auaau === s v =
Prepared by AEC
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e Cameron County, direct payroll of more than $58 million generated another $36 million
of indirect and induced personal income impacts, for total personal income impacts of
approximately $95 million.

e Another $9 million in payroll was generated outside Cameron County, most of which
consists of indirect and induced payroll.

Payroll by cl(y 9
City (area defined by zip code)

Source;: South Pa&iré Island Economic D;velopmeut Corpdmtion, Bureau of L;bor Staﬁsticé, US VCeIVJsis, C@emﬂ Works; IMPLAN Compﬁ;ations

Direct Value-Added

e Direct value-added for goods and services in South Padre Island is $117 million. The
Cities of Brownsville, Port Isabel/Laguna Vista, and Los Fresnos were approximately
$49 million, $31 million, and $18 million, respectively.

e Direct value-added for the rest of Cameron County is $19 million.

e Direct value-added in Cameron County totaled $116 million.

Prepared by AEC
SPI Economic Impact, 2012 Page 5



Indirect and Induced Value-Added

e Indirect and induced value-added for goods and services in South Padre Island is $71

million.

e $17 million to Brownsville.

e $11 million Port Isabel/Laguna Vista.

e $6 million Los Fresnos.

e  $7 million to the rest of Cameron County.

e $41 million to Cameron County.

e $13 million to Hidalgo County.

e $7 million to Houston.

e $6 million to Willacy County.

City (area defined by zip code)
B sorta Rosa

(53] sam 5ot

" B os Fresnos s
] Port 1satei / Laguna Vista
B erovnedte S

Value-Added by City

Source: South Padre Island Economic Development Corporation, Bureau of Labor Statistics, U.S. Census, Cameron Works, IMPLAN Computations
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Fiscal Impact

South Padre Island’s sales tax impact:
e $17.2 million to the State of Texas.
e $2.4 million City sales tax to South Padre Island.
e $766,302 to Brownsville.
e $482,770 to Port Isabel-Laguna Vista.

e $142,724 to Los Fresnos.

Sales and Use Tax by City
City (area defined by zip code)

B sonta Rosa.

B poHonds

[T

B Hartngen

[0 san Benito

B Los Fresnos =
I Poct tssbel [ Laguna Vista n¢-(

" povrsite : 1

Source: South Padre Island E&n;::;; ];é;;i&;n;;?ébél;o;aﬁoﬁ: Bureau of Labor Statistics, U.S. E;mﬁé,ga;:&;vrks, IMPLAN éomputaﬁons '

e - - - ]
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B. Causeway Traffic and Island Visitation by Market Segment

The following table details and summarizes THK's estimates of visitors to SPI by market
segment, and highlights who is crossing the Queen Isabella Causeway. This is done by using
THK'’s statistics and data compiled for residents, employees, and tourist facilities on the Island,
and by determining the number of bridge crossings for each group. This can be deduced by
using the historical growth in bridge vehicle crossings and estimating 8.0 million trips for 2005,
and subtracting each market segment using occupancies, average group sizes and length of
stay. As shown, a tremendous amount of visitation comes from day visitors, who comprise
around 80% of total visits. This group is comprised of the 400,000 residents of Cameron
County, people staying in the several thousand lodging units out with SPI, as well as Mexican
Nationals and people residing in outlying counties. In total, THK estimates that just over 5.1
million visits were made to SPI in 2004.

Table IV-7: Queen Isabella Causeway Crossings and isfand Visitation by Market Segment, 2005

Market Segment #of Crossings # of Visitors
Permanent Residents 2,800
Resident Crossings 10fweek 1,456,000
Employment/General Business Trave!
Cameron County Tourism Jobs 7,650
8Pt Tourism Jobs 5,250
Commuters to SPI Tourism Jobs 4,750
SPI Residents Commuting to Quiside Jobs 500
Cominuting Vehicles 3,000
Commuter Crossings 10/week 1,560,000
Misc. Business/Truck Crossings 547,500
Lodging/Rental Condo/RV Visitors
Units/Spaces 5,000
Units/Spaces Occupied Daily 2,000
Total "Room Nights" 730,000
Average Length of Stay 2.75
#of Traveling Parties 265,455
Ave. Party Size 28
# of Ovemight Visitors 769,818 769,818
Overnight Visitor Crossings 3/Party 796,364
Seasonal Unit Visitors
Units/Spaces 2,200
Units/Spaces Occupied Daily 500
Total "Room Nights" 182,500
Average Length of Stay 7
#of Traveling Parties 26,071
Ave, Party Size 3.5
# of Seasonal Visitors 91,250 91,250
Seasonal Visitor Crossings 8/Party 208,571
Day Visilors
Day Visitor Crossings 2/Party 3,431,565 4,289,456
Ave, Parly Size 25
TOTAL I 8,000,000 | | 5,150,624 I

Source: THK Associates, Inc,

The tables to follow show detailed visitation to the Island by monthly and 5 and 10-year

projections and provide inventories of where these visitors are staying.

SoutH PADRE ISLAND
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Table IV-14: Population and Household Trends in Cameron County

and South Padre Island , 1980-2005

1980-2005 1990-2005
Cameron County 1980 1990 2000 2005 Numerical Percent Numerical Percent
Population 209,727 260,120 335227 387,689 7,118 2.5% 8,504 2.7%
Households 58,418 73,278 97,267 114,361 2,238 2.7% 2,739 3.0%
Housing Units 65,970 88,759 119,654 140,156 2,867 3.1% 3,426 3.1%
Seasonal Units 2,567 7,009 11,759 14,105 460 7.0% 473 4.8%
Rental Condominium Units 1,847 4,129 5,150 5647 152 4.6% 101 2.1%
South Padre Island
Poputation 1,677 2,422 2,849 78 3.6%
Households 813 1,211 1,446 42 3.9%
Housing Units 4,082 4,685 5434 90 1.9%
Seasonal Units 2,418 2,068 2,181 -16 -0.7%
Rental Condominium Units 851 1,317 1,764 61 5.0%
South Padre Island
as a percent of
Cameron County
Population 0.6% 0.7% 0.7% 0.0% -~ 0.9% -~
Households 1.1% 1.2% 1.3% 0.0% - 1.5% -
Housing Units 4.6% 3.9% 3.9% 0.0% -~ 2.6% -~
Seasonal Units 34.5% 17.6% 15.5% 0.0% -- -3.3% --
Rental Condominium Units 20.6% 25.6% 31.2% 0.0% -- 60.1% -~

Source: U.S. Bureau of the Census and THK Associates, Inc.

TABLE IV-15: Projected Population and Household Trends in Cameron County and the
South Padie Island Primary Trade Areas, 2005-2015

Cameron County 2005 2010 2015
Population 387,684 433,940 487,620
Households 114,361 129,430 147,040
Housing Units 140,156 159,349 181,170
Seasonal Units 14,105 16,431 19,141
Rental Condominium Units 5,647 6,230 6,880
South Padre Island

Population 2,849 3,303 4,010
Households 1,446 1,740 2,100
Housing Units 5434 6,360 7,440
Seasonal Units 2,181 2,330 2,490
Rental Condominium Units 1,764 2,200 2,740
South Padre Island

as a percent of

Cameron County

Population 0.7% 0.8% 0.8%
Households 1.3% 1.3% 1.4%
Housing Units 3.9% 4.0% 4.1%
Seasonal Units 15.5% 14.2% 13.0%
Rental Condominium Units 31.2% 35.3% 39.8%

Source: U.S. Bureau of the Census and THK Assodates, Inc.

Annual Average

2005-2010 2005-2015
Numerical  Percent  Numerical  Percent
9,251 2.3% 9,994 2.3%
3,014 2.5% 3,268 2.5%
3,839 2.6% 4,101 2.6%
465 3.1% 504 3.1%
117 2.0% 123 2.0%
106 3.5% 116 3.5%
59 3.8% 65 3.8%
185 3.2% 201 3.2%
30 1.3% 31 1.3%
87 4.5% 98 4.5%
11% - 1.2% —
2.0% - 2.0% --
4.8% - 4.9% --
6.4% -~ 6.1% -
74.8% -- 79.2% —~

SOuUTH PADRE ISLAND

46

THK Associates, Inc.




U] ‘SE3eD0SSY MHL 1324n0S

Jjun sad sIoysiA 9'Z sawnssy \T
S8 S8L 0s8 695'T 260°C 189'C 6T+’ 9681 #0S'T 968'T W't 186 85S‘T ST0Z
T€L TEL T6L T9'T 8b6'T 96v'C €52 99L'T 00%'T 99.'T LST'T £16 1S¥'T 0102
089 089 LEL 19€'T S18'T see'e 860'C P9'T $0E'T $p9'T £L0'T 188 15€T 5002
BqUEQ TAWSAON BP0 TSquIsidss Bnony ANt sung ep Hav [N Aeniged — ATenuer I5VEIAV TEIA
SYOLISIA TYNOSYZS a3 1I3(0d
ST0Z-S00Z ‘ANVTISI I¥AYd HLNOS NO SLNIQISIY TYNOSYIS GILDACOUd :LT-AI I19V.L
U] ‘s23e|Dossy ML :32.n0s
UN Jad SI0)SIA 9°Z Sewnssy \T
%'t %C'p %St %H'8 %C' 1T %EHT %6°CT %T1'0T %08 %T1°0T %9'9 %2’S %0°00T ANIDY3d
089 089 LEL T9€’T S18'T (Y434 860C 9’1 HOE'T po'T LL0'T 158 15€T SYOLISIA
(414 [4°r4 8¢ €75 869 68 £08 €9 208 €9 1434 LTE 0zs S1INN a31dNI20
%21 %21 %ET %bT %CE %1v %LE %6T %EC %62 %61 %ST %be AJNVdNI00
181°C SLINN TYLOL
PquEdeg I9qUISAON Bqopo Pqueidss Jsnony Anp sung e Hay B Aenigqed Kenuer IOVaany JYNOSVaS
ATIVA IOVYIAY
Q3IdNJ30 SLINN TYNOSY3S

S002Z ‘aNVISI Juavd HLNOS NO SLNIAISIY TYNOSYIS :9T-AL ITaVL




U] ‘$33RI30SSY NHL :190In0S

Jjun sad IOSIA 9'7 SauINSsy \T

S10% 5297 L6£'E 995°L 167°0T [N 161°0T 0£08 6176 £9'8 0€0'8 [13% Ly g10Z
1T5e 0£2' 988'C 8Tp'9 £59'8 9/5'6 £59'8 1789 2008 9E'L 1289 8/£'s 18€'s 0102
1062 £68'T SSb'T 89b'S S9g’L 9b1'8 S9E'L £08's £08'9 6v7'9 £08'S SL5'% £0b'S 5002
QU SSQUWSAON BP0 RqWeaess oy At U AR by rex:n) Anigay Asenuer IOVEEIAV T

SHOLISIA SNIDAO0T GRLI3(0Yd

§TOZ-S00T 'ANYTST THAYd HLNOS NO SYOLISIA DNIDAOT TVAINNY GILIILOYUd 10ZT-AI 318VL
JUI ‘S818120S5Y HHL :83N0S

Jun 13d SIONSIA 9'7 SSWNSSY \1
%5 %6°C %8'E %b'8 %y 11 %9 %' TT %06 %S0T %96 %0'6 %i'L %0°001 LN32¥3d
106'2 £68'T SS¥'T 89F'S S9g'L gy1's S92 £08'S £08'9 6v29 £08's S8 £0%'s SYOLISIA
911’1 ¢4 b6 €012 [33:44 £ET'E ££8°7 €Tt 819C H0b'Z €L 9Lt 8207 SLINN Q3IdNJ30
%lT %91 %87 %6t %99 %EL %99 %CS %19 %3S %tS %1y %8Y AJNVdN320
62y SLINA WA0L
Toqueisg  TqUISASN TaOP0  TqUIsiaSs ISADRY i Iunt AW ay e Nengeg ATenuer JOVEIAY  SWOOY BNIDACT
ATIVQ 3DVYIANY

SYOLISIA ONIDAOT

$60Z 'GNYIST FYAVd HLNOS NO SYOLISIA DNIDGO'T WANIY :6T-AI F16VL




Buiysy ‘1sepieaiq g pag

1zznoel 1sepesiq 2 psq

jood Butiums jsepyesiq g psq
D ‘sjad ‘jood Buiuims

O ‘s1ad ‘sseuy ‘siuus) ‘jood Buiuunms
OH ‘tood Bupuunms

OH ‘Jood Buitiuims

ssagoe Suysy ‘duwiel jeoq

OH ‘'s1ad ‘jood Bunuunms

IH ‘jood Buiauims

sjad ‘jood Bupuunms

OH ‘siad ‘Yjood Buiwiwiims

OH 's1ed ‘jood Buuums

OH ‘jood Buiuugms

OH ‘sjad ‘jood Bupwiugms

OH 's1ad ‘jood Bujwunms

DH 'siad ‘jood Butwwims

O ‘syod ‘Aypoe; Bupsew ‘jood Bupuwms
OH ‘syed ‘Buysy ‘jood Bupuunms

OH ‘jood Bulwwims

s1ad ‘jood Bupuuims

OH ‘s1ad ueinejsal ‘jood Bujwwms

H ‘sseuy ‘Bupiesw ‘jueinelsas 'spuus) ‘jood Sujwuims
OH ‘Bussw ‘Jueme)sas ‘siuua) ‘jood Bujwunms

OH ‘tood Buwuums

OH 'siad yuesnejsas ‘jood Bupuuims
OH ‘sjad ‘Jueinejsai ‘jood BupuwIMs
OH ‘sjad 'wioos ssauyy

OH 'sjed ‘saniioey Bupsaw ‘ssauyy ‘joad Buimunms
OH ‘ssauy ‘siuus) ‘Jueinelsal ‘jood Bupiwims

OH ‘sanipoe) Sunssw ‘|ood Supsugms

OH ‘SSauly ‘siuus} ‘Jueinejsal ‘Jood Pujuums

sappuawy

“OU] ‘SOIEIN0SSY ML B Neaing SIOYSIA % UORUSAUO) GIPEJ YINOS Pue|s] aiped YINnos 0] eping o] -a0Inog

2861 0l2$ 198 A IOVHIAVY
[ 155 IVLOL
8 22LT-19L-996
£ 9072-19.-956
z 9596-10.-966
£9B1 051$ 0z¢ 62 £666-10.-086
s002 80L  ¥H29-19.-0G6
ol 1029-19.-956
2002 SZL$ 59% 6% $987-19£-966
0SL$ 69% 8 818.-192-966
1002 00cs 6v$ 6¥L  PPL-19.-966
6661 0618 0v$ 99  00£9-19/-956
6L1$ aes 4} LLpe-19L-986
8661 0ze$ 508 4 L60t-192-956
$861 A 116£-192-956
g9 +26£-192-956
1961 0l
1002 622% 6e$ 16 8595-19.-956
0002 09 0058-19.-956
€661 0sz$ 6v$ 85 1£8/-192-956
5002 06% srs$ 13 0042-101-956
5861 6614 658 19 £16¥-19.-956
1002 618 65% og 11€€-19/-966
2261 gies 998 DEL  $692-19.-966
£L61 60L$ 6% ya L£82-19.-956
9861 098 6L% 10z 0L0%-222-008
6161 09g$ G6% £zL 1169-192-966
€16} 661 STAR 06 L569-1 94956
$961 ovl
8v1g 69% 74 £19)-191-9G6
£00Z 652$ 85% ¥l 000.-22L-956
£002 Ll D009-19.-956
€61 6818 6.3 822  LOVS-19.-966
1002 8613 6L% ¥l 0206-22.-956
So61 4
€161 0Lz$ 06% 102 EPEL-19.-956
J0A sajey Sa3eY SWoo auoyd
4BIH Mo

sy "M L02
|osuey '3 201
'PAIg 81ped 0LSY
101 1sed 02§
‘PAIG 3iped Z0G9
eluspieo 1Sspm 02
'PNg 21pEd 108
USHPIOMT 1S3 L L2
‘PAIg @lped 0029
‘PAIg dlped S0
sue epdnp Ise3 0Z1
‘PAg Biped 60Lv
‘PAIG 3iped €10b
‘PNIg 3dped 005
YSYpioms }SopA 10T
‘PAIg Blped 6011
'PAIg 3ped £18¢
"PAIg @iped €16
‘PAIg 3Jped L09S
‘PAIG Biped 1048
‘PAIg Biped 80VE
‘PAIg a1ped 8099
‘PAI8 HIND 2192
‘PAIG 8ipBd (1€
‘PAG alped 005
"PAIg 4IND 00S 1L
‘PAIg B1ped 0021
'PAIG HND OLS
‘PAIG 2ipEd 0022
‘PAIg 8iped 09¢
‘PAG 8lped 00L
‘PAig diped 216
‘PAIG HND YOLS
‘PAIg alped 00€9
ssalppy

Uy uealad umoig e
J9NBIUOOW SSN €€
E}SaIg 3p ese) 2¢
yoaq seddn suy Le
ssaidxg uul AepjoH og
120Nl 8lped UInog 62
19j0H uu| Ayeny g2
HEYM sueuLBysiy /g
obpo joARL) G2
g 1adng 6z
uyy yoesg yinog 42
pspwIn epewey ¢g
920N 22
S9YNS 'g uuf episyaesy L2
a0 eunbe gz
uosuyor pIemoH &1
abpo ouoog gL
pue|s| aiped yinos uyj skeq Z1
HosaY ejjeg esed gl
S9IS| eysaly wasap ised Sl
1e108 obuiutel 3soi 1eBpng b1
19104 DLL €1
210N NG 2L
[8J0H yoesg aiped yinos uojessys {1
HOS9Y uossipey Q1
HOS3Y yInog aiped §
|SjoiAl HOS3Y Jeweny g
(yoesg eyy UQ) uuy puels) 2
Josay yoeag sajng/uLy BJUIND B 9
Hosay yoesg sayng/uul edos g1 ¢
Hosay saidsung uuy AeploH ¥
saUng BojwoD ¢
1| 1910 pdeD 7
Hosay Je|y eiyeg |
swen |90H

SiloH pueis] aiped YInog ‘Leg-Aj 8jqel




sjed ‘jood Bupwiums 6 YP6-2L1-956 BuspIe 1seg Zel S{ejuay PUBIS| UYEGISHIIS S5

jood Buums 0z $26.-19.-956 OpEU0I0Q }SBT BOL Hosey sue yed ¥5
jeinesas 'sjad - 61 "PAIG 9JPBd ZLLS opaued €5
A ewejsy €21 Il '8 1 898Id auped 25
j0od Suiims 0e apisbuiiopy 3ses 4| sISeQ aped 1S
jood Buiwwims  #Z apisBuniop 1se3 621 AL i | episBuniop 05
lood Buiwuims 62 -956 apeled Ise3 0l jengeH ey
[ood Bujuiwims ‘Hnod siuue} g/l 0465-192-956 pAig aiped 08} 1l MBIAIND 8
jood BulwWMS 'LNod siuUdl gz 01.66-192-956 ‘PAE B1pRd 02) 1 MBININD) Ly
jood Butwuwims sy soellequiy '3 GLL 108 Eisald oF
lood Bujwwims 2z ‘PG HND L0LS It ‘| OpeuoIo] GF
jood Bujwwms yoefiaquuy 1se3 002 1oS [2Q eseD v
jood Buluiime  Zp ‘PAIG SIND 00¥Z molnyoeeg £
siad ‘food soopno g Joopul  OEL $692-19/-956 ‘PAG 2iped 8099 [BJOH/SWNILIWOPUOD LY L
jood J0OPING B JOOPUL UNCI SILUS}  BLL ‘PAIE 4N 0008 11t Spaunsg ov
jood Bulwunms ‘UNoo siuue} 0 "PAE AND COYY 11 appung 6¢
jood Bulwuims - g PNE 4O Tl | epiung 8¢
OH 'ssauly ‘jood Bujwwims 'unoJ suus} 0zl $0.5-19£-956 ‘PN B1ped 0004 Al 3seyoung /g
OH 'sjed ‘jood Bujuwwims ‘UnNoo stuus} gy 0994-19.-956 PAIg 21pEd 0101 juoyyoesg sseyouns 9
‘loed Bujwwims "HNOY Siuud) 2] 'PAlG @uped 008 Huwng s¢
OH ‘ssauyy ‘|ood Buiuims 'UNoo SLS} £y 1569-10.-966 "PAIG 8iped 01€ SOPUOY B |810H YdEg BIPEd HINOS UCIBISYS ¥E
jood Bujwwims 'unog sus}  ge ‘PAIE HINO 008E ajmes €€
OH ‘food Butwutims ‘unoo swusl  Z) 9265-192-956 ‘PAIE auped 0L 4 BISIA 89S 28
jood Bulwuwms 02 ‘PAIEHHIND 00LY linBeag e
jood Bupuwims 'pnod spuust gy 1YS1-1.9.-956 "PNE HND 00¥S Hosay yoeag 523919898 0E
jood Buiulums ‘pnoo siuus} by V91 E-192-956 ‘PAIG HIND 00YL swnjujwopuod eybues 6z
jood Butwwims € 'PAIE HND BOLE Al 8 1if sodidpues gz
OH ‘Hnod suusy ‘jood Buiwwms 262 "oNg BipEd 0L ALY ' siema) eples /2
1noo suus) 'lcod Bulwms g/ 9911-192-956 "PAId BipEd 00V aniQ siuue | g yosag ejedoy oz
HNoD siuay 'jood Buituunms 34 ‘PAIG HND 0081 fousbey ¢z
OH *Hnoo suua) ‘jood Bujwwms  op PAIE 4N 000L aloyssjied ¥z
og ‘PNIE HND 9498 Hosay suwied €2
OH 'lood Buwums g9 062.-192-956 ‘PAE RO 0012 pueig) siped syt 2z
IH 'Unod suus) ‘jood Buiiwims 8 ‘PAE HIND 0082 SIAMO] BISI/\ UBad0 |2
jood Buiwuims 99 ‘PAIG HND 00LF MBIA UBS30 02
OH ‘lood Butwums gz £611-192-956 "pAIg SIND 0021 JosuEn 61
OH ‘|jood Bujwums 02 9904-19.-956 PG 41D BOET efejd &1 g1
jood Bupwwims  zy *PAIG 4IND 8005 feuopeLue) €7 L)
jood Buiwunms v ‘PAIg BipBd 009 oS 18 B8] 51
Hnoo siuus) ‘jood Bunuwims 26 616.-19£-956 ‘PG UND 009G HOS3Y SSBUIBAY] S
OH 'HRoD sfuus) ‘lood Buluwms  ge 1195-19/-966 PAIg @Iped 602 wied ing vl
OH 'Hnoo siuua} ‘jood Bujwwims 69 "PAIE BIpEd 80L eZe|d Sxueld €}
jood BuILWwIMS 0s PAIE HND 0028 1i @dual0l4 Z1
jood Buwums  ge "PAIG HND 00SS | eoudiolg L}
OH 'Hnod siuus) ‘ood Buitiums o€ “PAIE IND 0092 Assequ3 o}
OH ‘Unod siuus; ‘jood Butuums ¢ PAIG HND Q42T saemabp3 6
jood Bupuiuims g1 ‘PAIG HNO 808P [elusuuo) 8
jood Butwums  Zg "PAIG D 00.€ skemeise) £
OH 'ssaull} 'unod sjuus) ‘lood Butuuims  ge 696.-19.-956 'PAG BIpEd pEE juiodebpug g
focd Bulwuims  vg "PAIG AND 00VE I8 11 ‘1 @SNnoH yoeag ay), v
SSaUNY ‘SuUS) WBINEISS! ‘ood BUlLIMS ze EPeL-1.9/-986 ‘PAIG 2ipBd 00E9 JBIUSY AOUBISHUCH P HOSaY JeN BlYBY €
J8jua0 ssaull ‘Jood Burwims 0L PAIE HINO 0002 snuenby g
Bunesw ‘siuug) uesne)sads ‘food Bumums 59 1189-19/-956 ‘PAIF Siped 005 SWNIUIUOPUOY HOSaY UOSSIPEY L
sajuawy suun auouyy SSappy ey xa1dilon WNUIWOPUOD

SON|9ed WNIUIWOPUCY [EI0Y 8iped UINOS ZZ-Al 8|qEL




3U] 'SaiE0s5Y MHL ¥ PUEIS] 6IpEd 4in0S 0f BPIND 9L 30IN0g

Shun feuoseas se payISSE|d S18 SHUN 353U} 10 AuB jood [elua; ajqelieAr Su Ul Aua.no aq O} pajeLUls die SHUN JO %58 fzewixoiddy,.
SwinUiWopuod Ajpusii-deaipuey solousp OH.

[ v m_o<mm><_
[ zsi'e Aviol

dwed Jeoq ‘jood Bujluwims ‘WNoD Sjuus} =14 987 210D 1SN 1S9 022 epejuesug eusil €L

oH ‘dwes jeoq ‘Buiysy ‘jood BujLUMS "UNOO SIULIB} 12 PAlg 24pBd LOLS feg ayj uo 19suUNg 2.
dusel jeoq ‘Butysy ‘jood Sujwwms 6% "PAIg 2iped 1029 euuEp aiped UNos L.

dwel Jeoq ‘Buiysy 'lood Buiwiums 6 ysuBUIN 1S9/ 80T spseD pues 02

jood BujuLgms ‘LNOS siuuS) (44 oondesy 15 L0Z 108 192G 8isend 69

‘dusel 1e0q ‘Buysy ‘jood Buuiums ‘HNO3 SlUUB)  ¥2 1116-1.9/-966 spisBuluion 1S9M L2T sesug se 89
sjad ‘soop ‘Buiysy 'lood Buiwims ¢S5 ‘PME @IpBd €079 posay 1amoL jlejpue L8

jood Buiums X 1addeug pay 1S9 902 BUBIOS B 99

OH ‘jood Bulwuims  of 808.-19.-556 ‘pajg eunbet LosYy Uosay Aeg uosle 59

jood Buliwms 12 ouedwod ise3 £21 1By 12 BISIA YO

zi £Zy9-19/-956 eluspies iseg 804 S8Is] elA €9

jood Buwugms /2 uear EWSA ISET 0L 108 12Q BN 29

jood Buiwunms 2 SNUSA 1S 611 BINJUSA L9

OH 'sied ‘Bunutums 62 £666-19.-956 |01y 1s€3 0ZL yoa@ teddn eyl 09

OH 'sjed 7 656£-19€-956 sally 1se3 Loy alped WNog je Jepy eL3L 65

jood Buluims 59 apisBuiuio jses Zoe 1l 8 | 8pISHNS 85

sjed ‘lood Sujwiwms g G€0.4-192-9G6 PAIE NS LOZE sjuspedy spisess /g

food Buwiuims  OF 891 /-192-956 uear BWAAIEET £LL adeoseas g



U] ‘S8JR|I0SSY HHL :82In0S

A 48d S103s|A 7' SSwnssy \T
6¥E PET 81¢ 001t 191 €29'T £T8'T »9Z'T 8E8 169 P9 018 188 S10CT
1€ L0¢ SLT $T0'T 6SE'T €05'T £8€'T 02Tt €L 6v9 209 Stb 08 0102
082 £81 LE2 9€6 6521 €6€'T 652'T 266 859 +09 195 (424 bEL S002
Joquasag  JequAoN 1Rqopo  lequaxdas 1snbny Anc aung Ae |y yotepy Kienigaq MAenuer JOWYIAY ==78
SYOLISIA AY
ST0Z-S00T ‘ANYISI 3¥AYd HLNOS OL SYOLISIA AY¥ GIL03C0WUd :ST-AL T18VL
JU[ ‘S2YeIN0SSY NHL 92N0S
AY 42d s10)siA 2°7 Sawnissy \T
%C'E %T1°T %LT %3'0T %E¥T %8'ST %E T %E'TT %S°L %69 %b'9 %0'S %0007 ANIDNAd
082 €8T LE2 SE6 652'T €6E'T 65¢'T 66 859 $09 198 (424 vEL SYOLISIA
2T €8 80T 144 2.8 £E9 s 5P 662 LT 882 102 EEE S1INN @31dN220
%L1 %11 %bT %95 %SL %8 %9L %09 %0% %9€ %VvE %LT %t AINVYdNI00
¥SL SALIS AY TYL10L
TqWSTEg  SqWIAON BIOP0 Bqueidss nony Ang sunt = Ay U5TEN AEmgag Rienueg IIVEIAV
SYOLISIA AY

S00Z "ANVTISE 3¥AVd HLNOS OL SYOLISIA AY :HZ-AI 316VL




U] ‘SE3RD0SSY NHL 192n0S

648°0v9 97£'689 18265 FAXATARS 787'60p 64690k $08°06¢ 6b9'PLT £82'S8E’S §102
SLE'TLS PET'STI L1L'82S8 ¥8S'€8Z S6259¢ 1¥6'86€ 255'65¢C TET'SPT 915'908'p 0182
$05°01S PIT'6HS S68'TLp L01'EST 9€0’92€ 990°95€ £89'7€C 484812 056'682"% 5002
Isnbny Ang aung Ao ady [FR3i=TA] Arenuqgag Asenuep WLIOL Jeap
SYOLISIA AVQ
STOT - S00Z "aNVISI JUAYd HLNOS OL SYOLISIA AV QILIIC0Ud LZ-AL F19VL
JUJ ‘S93RPOSSY NHL 9%noS
$0S'018 PIT'6YS S68'1LY L0175 9£09z2¢E 99095 £59'1€2 £8'812 056'682' SYOLISIA AVT
40 Y3EWNN
SPE‘ZOT 980°011 909'¢6 £b£'05 $9£'59 P8E'TL Ebb'o £98'ep 050098 SILIOVYS LHOINYIAD
NI 43gWNN
0s8'z19 002’659 006995 058'€0€ 00b'16€ 0Sv'L2y 001'842 059'792 000°051'S SYOLISIA
WIOL
8nbny Ang aun( =] {udy Yae Aeniged Aenuer TYNNNY
SUOLISIA AVQ

S00Z ‘GNVTIST J9AVd HLNOS OL SYOLISIA AVQ :9Z-AT 319VL




“3U] ‘sq[0SSY NHL (WIS|NO]. 0 Jusiupedaq SBXa) aLNos

8TE'1Z 85£°02 LLeLe 9LE'TE pEY'BE 28’ $68'LE 05%'S2 vIv'ee 699'6C STIE'DT 269°02 %0°00T 099'8Z WLOL
(i) qad POT'ET £02'€T OET'8T ££9'02 9£2'2e 9bL's1 66201 £p9'ET 6T 98€'0T 098’8 %2799 PEL'PT SHOUISIA AVQ
(% be2 81¢ 00Tt Lov'Y £29'T L7581 b9zt 8g8 169 Lb9 018 %I 188 SYOLISIA AY
74 582 058 695'T 2602 1892 6Ib'C 968'T $0S'T 968'T W't 186 %b'S 855'1 TYNOSY3S
S0y 529'2 L6E'E 395°£ 16101 e 16707 0£0'8 6166 b9 0£0'8 1€€'9 %T'9Z 96 OANOD/ALOH
010’y 010 010% 0T’y 010y 010’y 010 010'% 010’ 010" 010’y 010'¢ %0°pT 010 SINIQIS3Y
S10Z
169'8T £b2'81 9T1'6T S9b'gT 96L'EE 2089€ TOE'EE 1yarad 10452 600'92 0£T’1Z ¥50°8T %0001 LET'ST Wi0L
£58'0T 969°TT $8LTT 78191 15H'8T 9p8'sT $29'LT 8r1'6 L 698'2T 0£T's 206°2 %9°6S IST'EL SYOLISIA AVQ
443 202 (x4 $I0T 65E'T £0S'1 LRE'T [ira % (594 6¥9 209 Stb %TE »08 SUOLISIA AY
€L TEL 6L 1907 8¥6'T 962 €52 994’7 00v°T 994'1 L8T'T £16 %8'S 15t'T TYNOSYAS
TTH'e 144 988'z 8Tv's 4588 5.5'6 £59'8 128'5 2008 SbE'L 1289 BLE'S %E'ST 15€'s OANOINZLOH
08€'e [i}:1¢ o8g's 08¢’E 08€'s ose’s ost's 08¢g's 08E‘E 08€’E 08€'E 08g's Y%b'ET 08g’E SINIQISIY
010z
86£°9T 6+0°91 96491 950'sZ 952'62 [-raadd 10€'6T £5'6T 98522 2E8'ze £95'8t SLL'sT %0°001 v20'22 WLOL!
£89'6 6EH'0T L1801 £pb'bT 89b'9T 37474 0€L'ST sot's 89901 98671 [Feat'S 8502 %TES LEL'TT SYOLISIA AVQ
082z 333 182 SE6 652'T €657 65¢'1 766 859 #09 195 Wb %E'E bEL SHOLISIA AY
089 089 LEL 96T 5181 T4y 860°2 Hb9'T pOE'T (LN LL0'T 158 %1'g 15€'T TYNOSY3S
106°C 2681 S5b°2 89b'S S9€'L 9p1's S9£L £08's £08'2 6b2'9 £08's S45'% %SV £0p'S OGNODHALOH
&¥8'7 68'7 6¥8°7 (354 6v8'C &b8°2 &v8'7 [3%:44 6¥8°Z [32:24 6487 6b8'C %6°CT 6v8'2 SINIAISIY
5002
TSquwE3sg TSQWSASN  TI0P0 protaiie e e A ST g oy rain) Renmsy  ATenuef JusRed VIOL

STOT-500Z ‘ANYISI 3UAYd HLINOS NO NOLLVINGOd A1IVQ IDVUIAY S0 AUVIWWNS (8T-AT TaYL




